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1 · Please read important information at the end of the document.

The Nowcasting Corner
The most recent evolution of our proprietary nowcasting indicators for World growth, World inflation surprises and World monetary 

policy surprises.

• Solid growth in the US and in the Eurozone, while China lags – for now.

• Inflation surprises are behind us in the US, but not in the Eurozone.

• Monetary policy is set to remain on the hawkish side, except in China.

Macro/Market Views
Our views on the current markets’ situation.

• Macro: growth is slowing down, not a recession yet.

• Sentiment: sentiment is now very bearish as even good news are bad news.

• Valuation: what was expensive a year ago is now much cheaper.

Multi Asset Macro/Market Views
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Nowcasters – Systematic LOIM Indicator – Growth

Growth Nowcasting Indicator – Long Term Growth Nowcasting Indicator - Recent Developments

Reading note: LOIM's nowcasting indicators combine economic indicators in a point-in-time fashion to measure the probability of a given macroeconomic risk - growth, inflation surprises, and monetary policy 

shocks. The nowcaster ranges from 0% (low growth, low inflation surprises and dovish monetary policy) to 100% (high growth, high inflation surprises and hawkish monetary policy).

Source : LOIM, Bloomberg.
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Nowcasters – Systematic LOIM Indicator – Inflation Surprises

Inflation Nowcasting Indicator – Long Term Inflation Nowcasting Indicator - Recent Developments

Reading note: LOIM's nowcasting indicators combine economic indicators in a point-in-time fashion to measure the probability of a given macroeconomic risk - growth, inflation surprises, and monetary policy 

shocks. The nowcaster ranges from 0% (low growth, low inflation surprises and dovish monetary policy) to 100% (high growth, high inflation surprises and hawkish monetary policy).

Source : LOIM, Bloomberg.
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Nowcasters – Systematic LOIM Indicator – Monetary Policy Shock

Monetary Policy Nowcasting Indicator – Long Term Monetary Policy Nowcasting Indicator - Recent Developments

Reading note: LOIM's nowcasting indicators combine economic indicators in a point-in-time fashion to measure the probability of a given macroeconomic risk - growth, inflation surprises, and monetary policy 

shocks. The nowcaster ranges from 0% (low growth, low inflation surprises and dovish monetary policy) to 100% (high growth, high inflation surprises and hawkish monetary policy).

Source : LOIM, Bloomberg.
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Macro (1)
Costs are progressing everywhere: cost of living and cost of funding

0,0%

2,0%

4,0%

6,0%

8,0%

10,0%

01.11 01.13 01.15 01.17 01.19 01.21 01.23
Total CPI YoY Shelter

-2

0

2

4

6

8

10

12.99 12.02 12.05 12.08 12.11 12.14 12.17 12.20

German HICP France HICP Italy HICP

US Inflation
Total and Shelter Year-over-year variations

10-year Real Rates
Computed using breakeven rates

Past performance is not a reliable indicator of future performance.

Data as at 04 May 2022. Source: Lombard Odier 
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Macro (2)
Markets expect this cost shock to create a recession – economists, not so much

2-10 Yield Curve Slope vs. Recession Periods Expected Inflation and Growth in the US for 2022
Based on a pool of economists

Past performance is not a reliable indicator of future performance.

Data as at 04 May 2022. Source: Lombard Odier 
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Macro (3) 
Our nowcasting indicators have declined recently
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Data as at 07 June 2022. Source: Lombard Odier 
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Macro (4) 
Yet, 60% of the data composing our indicator is still rising
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Macro (5)
Q4/Q1 the soonest for a recession to happen
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Sentiment (1)
High market bearishness everywhere
AAII Bullish - Bearish Survey Spread
A positive reading is indicative of a bullish sentiment
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Past performance is not a reliable indicator of future performance.

Data as at 04 May 2022. Source: Lombard Odier 
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Sentiment (2)
In May the VIX did not overshoot – equities haven’t declined enough
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Data as at 07 June 2022. Source: Lombard Odier 
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Sentiment (3)
Good news has started being bad news: the highest short-term risk
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Valuation (1)
Is 2022 a change in paradigm?
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Valuation (2)
Not quite: a simple valuations exaggerations cleansing

Past performance is not a reliable indicator of future performance.

Data as at 07 June 2022. Source: Lombard Odier 

Fundamental valuations based on macro fundamentals

Yields: Inflation and growth  ||  Equities: GDP, inflation and yields. ||  Oil: costs, demand and inventories
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Valuation (3)
This valuation cleansing reflects a duration effect – Q3 risk lies on the earnings’ side

Past performance is not a reliable indicator of future performance.

Data as at 07 June 2022. Source: Lombard Odier 
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Important information (1/3)

For professional investor use only

This marketing document is issued by Lombard Odier Funds (Europe) S.A. a Luxembourg 

based public limited company (SA), having its registered office at 291, route d’Arlon, 1150 

Luxembourg, authorised and regulated by the CSSF as a Management Company within the 

meaning of EU Directive 2009/65/EC, as amended; and within the meaning of the EU 

Directive 2011/61/EU on Alternative Investment Fund Managers (AIFMD). The purpose of 

the Management Company is the creation, promotion, administration, management and the 

marketing of Luxembourg and foreign UCITS, alternative investment funds ("AIFs") and 

other regulated funds, collective investment vehicles or other investment vehicles, as well as 

the offering of portfolio management and investment advisory services.

Lombard Odier Investment Managers (“LOIM”) is a trade name.

The Fund is authorised and regulated by the Luxembourg Supervisory Authority of the 

Financial Sector (CSSF) as a UCITS within the meaning of EU Directive 2009/65/EC, as 

amended. The management company of the Fund is Lombard Odier Funds (Europe) S.A. 

(hereinafter the “Management Company”), a Luxembourg based public limited company 

(Société Anonyme SA), having its registered office at 291, route d’Arlon, L-1150 

Luxembourg, authorized and regulated by the CSSF as a Management Company within the 

meaning of EU Directive 2009/65/EC, as amended. The Fund is only registered for public 

offering in certain jurisdictions. The articles of association, the prospectus, the Key Investor 

Information Document, the subscription form and the most recent annual and semi-annual 

reports are the only official offering documents of the Fund’s shares (the “Offering 

Documents”). They are available on http//www.loim.com or can be requested free of charge 

at the registered office of the Fund or of the Management Company, from the distributors of 

the Fund or from the local representatives as mentioned below.

Austria. Supervisory Authority: Finanzmarktaufsicht (FMA), Representative: Erste Bank der 

österreichischen Sparkassen AG, Am Belvedere 1, 1100 Vienna - Belgium. Financial 

services Provider: CACEIS Belgium S.A., Avenue du Port 86C, b320, 1000 Brussels -

France. Supervisory Authority: Autorité des marchés financiers (AMF), Representative: 

CACEIS Bank, place Valhubert 1-3, F-75013 Paris - Germany. Supervisory Authority: 

Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin), Representative: DekaBank

Deutsche Girozentrale, Mainzer Landstraße 16, D-60325 Frankfurt am Main - Gibraltar. 

Supervisory Authority: Gibraltar Financial Services Commission (GFSC), Information agent: 

Lombard Odier & Cie (Gibraltar) Limited, Suite 921 Europort - Greece. Supervisory 

Authority: Hellenic Capital Market Commission. Paying agent: PIRAEUS BANK S.A., 4, 

Amerikis Str., 105 64, Athens - Italy. Supervisory Authority: Banca d’Italia (BOI) / ConSob, 

Paying Agents: Société Générale Securities Services S.p.A., Via Benigno Crespi, 19/A -

MAC 2, 20159 Milano, State Street Bank International GmbH - Succursale Italia, Via 

Ferrante Aporti, 10, 20125 Milano, Banca Sella Holding S.p.A., Piazza Gaudenzio Sella, 1, 

13900 Biella, Allfunds Bank S.A.U., Milan Branch,Via Bocchetto 6, 20123 Milano, BNP 

Paribas Securities Services, With its registered office in Paris, rue d'Antin, 3, and operating 

via its Milan subsidiary at Piazza Lina Bo Bardi, 3, 20124 Milan - Liechtenstein. Supervisory

Authority: Finanzmarktaufsicht Liechtenstein (“FMA”), Representative, LGT Bank AG 

Herrengasse 12, 9490 Vaduz - Netherlands. Supervisory Authority: Autoriteit Financiële

Markten (AFM). Representative: Lombard Odier Funds (Europe) S.A. – Dutch Branch, 

Gustav Mahlerlaan, 1081 LA Amsterdam - Spain. Supervisory Authority: Comisión Nacional

del Mercado de Valores (CNMV), Representative: Allfunds Bank, S.A.U. C/ de los Padres

Dominicos, 7, 28050, Madrid – Sweden. Supervisory Authoriy: Finans Inspektionen (FI). 

Representative: SKANDINAVISKA ENSKILDA BANKEN AB (publ), Kungsträdgårdsgatan, 

SE-106 40 Stockholm – Switzerland. Supervisory Authority: FINMA (Autorité fédérale de 

surveillance des marchés financiers), Representative: Lombard Odier Asset Management 

(Switzerland) SA, 6 av. des Morgines, 1213 Petit-Lancy; Paying agent: Bank Lombard Odier

& Co Ltd, 11 rue de la Corraterie, CH-1204 Geneva. UK. Supervisory Authority: Financial 

Conduct Authority (FCA), Representative: Lombard Odier Asset Management (Europe) 

Limited, Queensberry House, 3 Old Burlington Street, London W1S3AB, 

NOTICE TO RESIDENTS OF THE UNITED KINGDOM The Fund is a Recognised Scheme 

in the United Kingdom under the Financial Services & Markets Act 2000. Potential investors 

in the United Kingdom are advised that none of the protections afforded by the United 

Kingdom regulatory system will apply to an investment in LO Funds and that compensation 

will not generally be available under the Financial Services Compensation Scheme. This 

document does not itself constitute an offer to provide discretionary or non-discretionary 

investment management or advisory services, otherwise than pursuant to an agreement in 

compliance with applicable laws, rules and regulations.
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Singapore: This marketing communication has been approved for use by Lombard Odier

(Singapore) Ltd for the general information of accredited investors and other persons in 

accordance with the conditions specified in Sections 275 and 305 of the Securities and 

Futures Act (Chapter 289). Recipients in Singapore should contact Lombard Odier

(Singapore) Ltd, an exempt financial adviser under the Financial Advisers Act (Chapter 110) 

and a merchant bank regulated and supervised by the Monetary Authority of Singapore, in 

respect of any matters arising from, or in connection with this marketing communication. The 

recipients of this marketing communication represent and warrant that they are accredited 

investors and other persons as defined in the Securities and Futures Act (Chapter 289). This 

advertisement has not been reviewed by the Monetary Authority of Singapore.

Hong Kong: This marketing communication has been approved for use by Lombard Odier

(Hong Kong) Limited, a licensed entity regulated and supervised by the Securities and 

Futures Commission in Hong Kong for the general information of professional investors and 

other persons in accordance with the Securities and Futures Ordinance (Chapter 571) of the 

laws of Hong Kong.

An investment in the Fund is not suitable for all investors. There can be no assurance that 

the Fund's investment objective will be achieved or that there will be a return on capital. Past 

or estimated performance is not necessarily indicative of future results and no assurance 

can be made that profits will be achieved or that substantial losses will not be incurred. 

Where the fund is denominated in a currency other than an investor's base currency, 

changes in the rate of exchange may have an adverse effect on price and income. All 

performance figures reflect the reinvestment of interest and dividends and do not take 

account the commissions and costs incurred on the issue and redemption of shares/units; 

performance figures are estimated and unaudited. Net performance shows the performance 

net of fees and expenses for the relevant fund/share class over the reference period. This 

document does not contain personalized recommendations or advice and is not intended to 

substitute any professional advice on investment in financial products. Before making an 

investment in the Fund, an investor should read the entire Offering Documents, and in 

particular the risk factors pertaining to an investment in the Fund, consider carefully the 

suitability of such investment to his/her particular circumstances and, where necessary, 

obtain independent professional advice in respect of risks, as well as any legal, regulatory, 

credit, tax, and accounting consequences. This document is the property of LOIM and is 

addressed to its recipient exclusively for their personal use. It may not be reproduced (in 

whole or in part), transmitted, modified, or used for any other purpose without the prior 

written permission of LOIM. It is not intended for distribution, publication, or use in any 

jurisdiction where such distribution, publication, or use would be unlawful. This document 

contains the opinions of LOIM, as at the date of issue. The information and analysis 

contained herein are based on sources believed to be reliable. However, LOIM does not 

guarantee the timeliness, accuracy, or completeness of the information contained in this 

document, nor does it accept any liability for any loss or damage resulting from its use. All 

information and opinions as well as the prices indicated may change without notice. Neither 

this document nor any copy thereof may be sent, taken into, or distributed in the United 

States of America, any of its territories or possessions or areas subject to its jurisdiction, or 

to or for the benefit of a United States Person. For this purpose, the term "United States 

Person" shall mean any citizen, national or resident of the United States of America, 

partnership organized or existing in any state, territory or possession of the United States of 

America, a corporation organized under the laws of the United States or of any state, 

territory or possession thereof, or any estate or trust that is subject to United States Federal 

income tax regardless of the source of its income.

Source of the figures: Unless otherwise stated, figures are prepared by LOIM.

Any benchmarks/indices cited herein are provided for information purposes only. No 

benchmark/index is directly comparable to the investment objectives, strategy or universe of 

a fund. The performance of a benchmark shall not be indicative of past or future 

performance of any fund. It should not be assumed that the relevant fund will invest in any 

specific securities that comprise any index, nor should it be understood to mean that there is 

a correlation between such fund’s returns and any index returns. 
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Fixed Income: The Fund’s investments in Fixed Income securities are subject to the risks 

associated with debt securities including economic conditions, government regulations, 

market sentiment, and local and international political events. In addition, the market value of 

fixed income securities will fluctuate in response to changes in interest rates, currency 

values, and the creditworthiness of the issuer. If an issuer’s financial condition worsens, the 

credit quality of the issuer may deteriorate making it difficult for an investor to sell such 

investments. 

Emerging Market: Emerging markets securities may be less liquid and more volatile and are 

subject to a number of additional risks including, but not limited to, currency fluctuations and 

political instability. 

Currency: If the funds are denominated in a currency other than that in which the majority of 

the investor’s assets are held, the investor should be aware that changes in rates of 

exchange may affect the value of the funds’ underlying assets. The portfolio risk 

management process includes an effort to monitor and manage risk, but does not imply low 

risk. 

Derivative: The strategy may include the use of derivatives. Derivatives often involve a high 

degree of financial risk because a relatively small movement in the price of the underlying 

security or benchmark may result in a disproportionately large movement in the price of the 

derivative and are not suitable for all investors. No representation regarding the suitability of 

these instruments and strategies for a particular investor is made. 

Model: Models may be misspecified, badly implemented or may become inoperative when 

significant changes take place in the financial markets or in the organization. Such a model 

could unduly influence portfolio management and expose to losses. 

Counterparty: When a fund is backed by a guarantee from a third party, or where its 

investment exposure is obtained to a material degree through one or more contracts with a 

counterparty, there could be a material risk that the counterparty to the transactions will fail 

to honour its contractual obligations. This may result in a financial loss to the Fund.

LOIM does not provide accounting, tax or legal advice.

Although certain information has been obtained from public sources believed to be reliable, 

without independent verification, we cannot guarantee its accuracy or the completeness of 

all information available from public sources. 

No part of this material may be (i) copied, photocopied or duplicated in any form, by any 

means, or (ii) distributed to any person that is not an employee, officer, director, or 

authorised agent of the recipient, without Lombard Odier Funds (Europe) S.A. prior consent. 

In Luxembourg, this material is a marketing material and has been approved by Lombard 

Odier Funds (Europe) S.A. which is authorized and regulated by the CSSF.

©2022 Lombard Odier IM. All rights reserved. 




